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IN THE CIRCUIT COURT OF THE 11TH 
JUDICIAL CIRCUIT IN AND FOR MIAMI-DADE 
COUNTY, FLORIDA 
 
CASE NO.:  
 

ALLAN TEH, 
 
           On a derivative basis as a partner of, 
 
KS LAW GROUP, a District of Columbia 
Limited Liability Partnership 
 
 Plaintiff(s), 
 
v.         
 
LEE MELCHIONNI, individually, 
SYLVIA BENITO, individually, 
PERSIST COMMUNICATIONS, INC., a Florida  
Corporation,   
THE LAKE LAW FIRM, a New York Limited  
Liability Company, 
 
 Defendants 
and  
 
KS LAW GROUP, a District of Columbia Limited  
Liability Partnership 
 
 Nominal Defendant.  
____________________________________/ 
 

DERIVATIVE COMPLAINT 

 Plaintiff, ALLAN TEH (“Teh”) as the fifty percent (50%) owner of KS Law Group, 

LLP (“KS Law” or “Partnership”) files this derivative suit on behalf of KS Law against 

Defendants, LEE MELCHIONNI (“Melchionni”), SYLVIA BENITO (“Benito”), PERSIST 

COMMUNICATIONS, INC (“Persist”), THE LAKE LAW FIRM, LLC (“Lake Law Firm”) 
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(hereinafter, collectively “Defendants”), and Nominal Defendant KS Law Group, LLP, and 

in support thereof alleges as follows: 

PARTIES, JURISDICTION AND VENUE 

1. This action is for damages, declaratory relief and equitable relief in excess of the 

minimum jurisdictional limits of this Court. 

2. Plaintiff, Allan Teh, is a citizen and resident of the State of Florida. His current 

residential address is located in Miami-Dade County, Florida.  

3. Nominal Defendant, KS Law Group, LLP is a District of Columbia Limited Liability 

Partnership which operates in the State of Florida, maintains bank accounts in the 

State of Florida, and whose principals all reside in the State of Florida.  

4. Defendant, Lee Melchionni, is a citizen and resident of the State of Florida and is 

currently a managing partner of KS Law with a twenty-five percent (25%) 

ownership interest in KS Law. His current residential address is located in Miami-

Dade County Florida. His apparent business address is 20900 NE 30th Ave., Miami, 

FL 33180.  

5. Defendant, Sylvia Benito, is a citizen and resident of the State of Florida and is 

currently a Managing Partner of KS Law with a twenty-five percent (25%) 

ownership interest. Her current residential address is located in Miami-Dade 

County Florida. Her apparent business address is 20900 NE 30th Ave., Miami, FL 

33180.  

6. Persist Communications, Inc. is a Florida Corporation formed in the State of Florida 

and doing business in the state of Florida. Persist’s current office and the place of 
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operation is located in Broward County Florida - specifically, 1815 Cordova Road, 

Fort Lauderdale, FL 33316.  

7. Persist’s President and Registered Agent is Edward Lake (“Mr. Lake”).  Mr. Lake’s 

address as President and Registered Agent of Persist is the same principal address 

as Persist and The Lake Law Firm - 1815 Cordova Road, Fort Lauderdale, FL 

33316. See attached Persist Annual Report filed on January 20, 2023 as Exhibit 1 

and Lake Law invoice dated 9/1/2021 as Exhibit 2.  

8. Lake Law Firm, LLC, upon information and belief, is a New York law firm with 

operations in the State of Florida. Lake Law firm has an office located in Broward 

County Florida and issues invoices regarding alleged services with the 1815 

Cordova Road, Fort Lauderdale, FL 33316 office address on its invoices.  See 

Exhibit 2.  

9. As more fully set forth herein, Lake Law Firm has purposefully availed itself of the 

privilege of conducting activities within Florida and is therefore under the 

jurisdiction of this Court. As set out herein and pursuant to F.S. §48.193 et seq., 

Lake Law Firm is subject to specific personal jurisdiction because Lake committed 

multiple acts and breaches enumerated in F.S. §48.193(1) including, but not limited 

to: operating, conducting, engaging in, and carrying on a business or business 

venture in Florida, Lake Law Firm has an office in Florida, has committed a tortious 

act within the State of Florida and has breached and is continuing to breach 

agreements in Florida by failing to perform acts required by the agreements to be 

performed in Florida. 
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10. This venue and forum are appropriate based upon F.S. § 47.011 and F.S. § 47.051 

and also because virtually every act, breach and transaction set out in this 

Complaint occurred in Miami-Dade County Florida. To the extent other acts, 

breaches and transactions are stated within this complaint, those occurred in 

Broward County Florida.  Moreover, the overwhelming majority of fact witnesses 

are located in Miami-Dade County, Florida.  

GENERAL ALLEGATIONS 

11. KS Law was formed on August 24th, 2021, upon the execution of the Partnership 

Agreement. See Partnership Agreement attached as Exhibit 3.  

12. At all times material hereto, KS Law had three “Managing Partners” each owning 

a certain equity interest, as set forth below: 

a. Lee Melchionni, Esq. (25% Ownership Interest) 

b. Sylvia Benito (25% Ownership Interest) 

c. Allan Teh (50% Ownership Interest) 

13. Pursuant to Section 4 of the Partnership Agreement KS Law’s “sole purpose is to 

engage in the practice of law.”  

14. KS Law was to partner with co-counsel and trial-counsel in order to obtain, work-

up, and handle various mass tort injury cases which were represented to include: 

a. Hernia Mesh Injury Cases; 

b. Round Up Toxicity Cases;  

c. 3M Ear Plug Injury Cases; and  

d. Talcum Powder Toxicity Cases.  
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15. Further, pursuant to Section 12 of the Partnership Agreement “[i]t is expressly 

understood” that Teh would underwrite and fund the activities of KS Law.  

16. On September 3rd, 2021, Teh, in compliance with his duties to the Partnership, 

wired $4 million as a capital contribution into the KS Law Account at Chase Bank 

(Acct. Ending in ***6138) at the direction of his fellow Partners, Melchionni and 

Benito. 

17. Teh’s $4 million capital contribution constitutes KS Law’s entire working capital. 

18. Despite Teh funding the entirety of KS Law’s operations his fellow partners, 

Melchionni and Benito, have continuously left Teh in the dark on substantive 

management decisions of KS Law.  

19. Melchionni and Benito, each unilaterally and amongst themselves and with 

absolutely no authority, have hijacked the management of KS Law and have treated 

Teh as mere investor rather than a 50% owner and partner of KS Law.  

20. Managing Partners, Melchionni and Benito, for their own pecuniary gain, and acting 

in concert with Defendants Persist and Lake Law, have misappropriated the 

entirety of KS Law’s working capital and breached their fiduciary duties to the 

Partnership through fraudulent conduct which has led to the unjust enrichment of 

Persist and Lake Law.  

21. Melchionni and Benito are both partners in at least five (5) other D.C. law firms that 

handle similar cases.  

22. Upon information and belief, Melchionni, Benito, and Lake Law have been 

siphoning “good” cases from KS Law and transferring the cases to Defendant, 
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Lake Law, and other law firms in which Melchionni and Benito are partners or have 

a financial interest.  

23. Lee Melchionni is the “Legal Managing Partner” of KS Law. In Melchionni’s 

capacity as the “Legal Managing Partner” his duties include: 

a. Providing “legal support to work up, qualify, process, manage, and settle 

cases”; 

b. Being “responsible for case related expenses, including the use of third 

party vendors to accomplish these tasks”; and  

c. Payment of the “cost of acquiring and maintaining malpractice and general 

liability insurance . . . for KS Law Group, LLP”;  

24. There is no evidence that Melchionni fulfilled or understood any of these duties. 

25. Sylvia Benito is a “non-lawyer” partner of KS Law with “the authority over 

marketing Partnership Activities, and provide other professional management 

services” which “include securing financing and funding, identifying emerging 

trends in litigation, planning and implementing marketing and branding of the 

Partnership,” and “obtaining new clients and cases.”  

26. There is no evidence that Benito fulfilled or understood any of these duties.  

27. Despite Melchionni and Benito’s representations that Teh’s $4 million contribution 

would be utilized for the acquisition and management of these mass-tort cases, the 

truth of the matter is that a mere thirteen days after the funds were deposited 

into KS Law’s bank account it was transferred out to an entity with whom KS Law 

has no written agreement.  
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28. Specifically, on September 16th, 2021, $3,880,000 was transferred from KS Law’s 

Chase bank account to Defendant, Persist’s, TD Bank account ending in ***2721. 

See Exhibit 2.  

29. Defendants, Melchionni and Benito, with absolutely no authority or legitimate 

reason transferred essentially all of KS Law’s working capital to a third-party 

(Defendant Persist) with no known contract or agreement in place. 

30. Further, Teh, as the 50% owner of KS Law was not informed of the transfer at that 

time or any appropriate time thereafter. 

31.  It was only until the Fall of 2022, approximately one (1) year following those 

transfers, that Teh finally received documents obliquely referencing said transfer.  

To wit: a one-and-a-half-page invoice from Lake Law “to” KS Law for 

$3,880,000.00.  See Exhibit 2.   

32. The transfer of $3,880,000 of KS Law’s funds to Persist was made at the direction 

of Melchionni, Benito, and Lake Law.  

33. The purpose of this transfer is not yet known since Persist appears to be a 

communications or marketing company. Again, there is no known contract 

between KS Law and Persist.  

34. Persist has failed to account or provide any benefit to KS Law in exchange for the 

$3,880,000 payment.  

35. On October 18th, 2021, approximately two (2) months after KS Law was formed, 

Melchionni represented that KS Law had: 

a. 155 Round Up Cases; 
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b. 200 Talcum Powder Cases; 

c. 212 Hernia Mesh Cases; and   

d. 212 3M Earplug Cases. See October 18th Email as Exhibit 4. 

36. Benito represented that KS Law’s Talcum Powder cases alone would bring in a 

total of $2,978,000.00 in revenue to KS Law. See redacted July 11th, 2022, Excel 

Spreadsheet attached as Exhibit 5.  

37. A mere three (3) months later, the represented number of Talcum Powder Cases 

KS Law had was whittled down to only 59. See October 14th, 2022 Email attached 

as Exhibit 6.  

38. This represents a 70% drop-off from the original 200 Talcum Powder cases 

Melchionni and Benito represented KS Law to have.  

39. The representations made by both Melchionni and Benito regarding the cases KS 

Law had and KS Law’s entitlement to any settlement fees were false and fraudulent 

and Melchionni and Benito knew these were false representations at the time they 

made them.  

40. Melchionni himself has admitted that KS Law does not have a single retainer 

agreement in place. Nor does KS Law have any agreements as co-counsel, 

referring counsel, or trial counsel.  

41. It is important to note that Rules 1.5(c) and 1.5(e) of Rules of Professional Conduct 

governing D.C. law firms explicitly state:  

1.5(c) A fee may be contingent on the outcome of the matter for which the service 
is rendered, except in a matter in which a contingent fee is prohibited by paragraph 
(d) or other law. A contingent fee agreement shall be in writing and shall state 
the method by which the fee is to be determined, including the percentage or 





Page 9 of 24 
 

percentages that shall accrue to the lawyer in the event of settlement, trial, or 
appeal, litigation, other expenses to be deducted from the recovery, whether such 
expenses are to be deducted before or after the contingent fee is calculated, and 
whether the client will be liable for expenses regardless of the outcome of the 
matter. Upon conclusion of a contingent fee matter, the lawyer shall provide the 
client with a written statement stating the outcome of the matter, and if there is a 
recovery, showing the remittance to the client and the method of its determination. 

1.5(e) A division of a fee between lawyers who are not in the same firm may 
be made only if: 

      (1) The division is in proportion to the services performed by each 
lawyer or each lawyer assumes joint responsibility for the representation. 

      (2) The client is advised, in writing, of the identity of the lawyers who 
will participate in the representation, of the contemplated division of 
responsibility, and of the effect of the association of lawyers outside the firm 
on the fee to be charged; 

      (3) The client gives informed consent to the arrangement; and 
      

                 (4) The total fee is reasonable. 

42. As stated above, KS Law is not party to any known fee agreement and upon 

information and belief no “client” has ever been informed of KS Law’s involvement 

in their case. 

43. On December 18th, 2022, Melchionni on behalf of the Partnership executed a 

“Case Replacement Agreement” with Lake Law. See Case Replacement 

Agreement attached as Exhibit 7.  

44. Although $3,880,000 was deposited into Persist’s TD bank account and Persist and 

Lake Law are separate and distinct entities, the Case Replacement Agreement 

claims that the $3,880,000 was actually paid to Lake Law rather than Persist. See 

Exhibit 7.  
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45. The agreement contains several admissions that Melchionni and Benito’s 

representation of the number of cases KS Law had were false.  

46. Specifically, the Case Replacement Agreement appears to be Defendant’s attempt 

to backtrack their representations and “replace” cases that KS Law never had in 

the first place. 

47. The agreement itself admits that “Lake has not delivered equivalent value in 

cases.”  

48. For example the Case Replacement Agreement states that “Lake agrees that KS 

is owed 200 Talcum Powder cases.” 

49. To date, KS Law has not been provided evidence of these “replacement cases” 

nor received any return on the benefits provided to Lake Law and Persist. 

50. On March 3rd, 2023, despite the multiple previous representations made by 

Melchionni and Benito, the “drop-off” in KS Law cases was astounding and was 

now represented that KS Law had:  

a. 152 3M Ear Plug Cases;  

b. 142 Hernia Mesh Cases;  

c. 75 Round Up Cases; and  

d. 9 Talcum Powder Cases. See March 3, 2023 email attached as Exhibit 8.  

51. This represents a 51% drop-off in cases previously represented by Melchionni and 

Benito and a 96% drop-off from KS Law’s original amount of Talcum Powder cases.  
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52. On April 13th, 2023, Johnson & Johnson announced an 8.9 Billion Dollar settlement 

offer to claimants in Talcum Powder Cases. See attached press release as Exhibit 

9. 

53. Melchionni, as the Legal Managing Partner of KS Law, provided no update on this 

settlement nor any clarity on the amount of Talcum Power Cases KS Law currently 

has.  

54. Melchionni has breached his fiduciary duties to KS Law not only by 

misappropriating the working capital of KS Law but openly admitting that KS Law 

does not hold general or professional liability insurance required under the 

Partnership Agreement.  

55. Nor does KS Law have a “Interest on Lawyer Trust Account” (“IOLTA”) required 

by the D.C. Rules of Professional Conduct  

56. The notion that this formerly multi-million-dollar law firm would be obtaining and 

handling hundreds of personal injury cases without a single retainer agreement, a 

single contingent fee agreement, and having no general or professional liability 

insurance is shocking and clearly demonstrates the breaches alleged herein.  

DEMAND ON KS LAW GROUP, LLP’S MANAGING PARTNERS  
IS EXCUSED AS FUTILE 

 
57. Plaintiff has not made a formal demand on the general partners of KS Law to 

investigate or initiate the claims asserted herein because such demand is excused 

as futile.  

58. As detailed herein, the actions that have directly damaged KS Law arise out of the 

conduct of general partners Melchionni and Benito. 
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59. Pursuant to Section 26 of the Partnership Agreement “all determinations, 

decisions, approvals, and actions affecting the Partnership and its business and 

affairs shall be determined, made, approved, or authorized only by the affirmative 

vote of 66 2/3% of the total, combined ownership interests.” 

60. Together, Defendants, Melchionni and Benito, hold a 50% ownership interest in KS 

Law and based on their breaches of fiduciary duty and fraudulent conduct to 

request they investigate their own wrongdoings would be inappropriate and futile.  

 
COUNT 1  

DERIVATIVE CLAIM FOR THE EQUITABLE APPOINTMENT OF A RECEIVER  

61. Plaintiff re-alleges and incorporated by reference paragraphs 1 through 60 as if 

fully set forth herein. 

62. This is an action for the appointment of a receiver for KS Law pursuant to the 

inherent equitable powers of this Court.  

63. The basis for the appointment of a receiver over KS Law is predicated upon the 

various wrongful acts and conduct of Defendants, Melchionni and Benito, in 

breaching the Partnership Agreement and their fiduciary duties, including but not 

limited to: 

a. Misrepresentation of the number of cases KS Law had; 

b. Misappropriation of Partnership Funds in the form of transferring 

$3,880,000 to Defendant, Persist; 

c. Failure to maintain general or professional liability insurance; 

d. Failure to maintain and IOLTA account; and  
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e. Failure to have a single retainer, co-counsel, or referring counsel agreement 

in place. 

64. Further, given the gravity and extent of misconduct by Melchionni and Benito, they 

should be permanently removed as partners in KS Law.  

65. Based on the foregoing, KS Law is entitled to the appointment of a receiver to 

manage the affairs of KS Law and who shall have all the powers and duties required 

to effectuate that management.  

66. Accordingly, in order to preserve KS Law and protect it from further waste and 

damage, the Plaintiff seeks the appointment of a receiver over KS Law, and for an 

order conferring upon such receiver all powers and authority by law  

WHEREFORE, Plaintiff respectfully requests this Court enter an Order appointing 

a receiver to manage the affairs of KS Law Group, LLP, permanently expel Melchionni 

and Benito from the Partnership, award attorneys’ fees and costs, and any such further 

relief this Court deems just and proper.  

COUNT 2 
DERIVATIVE CLAIM FOR CONSTRUCTIVE FRAUD  

(AS TO LEE MELCHIONNI) 
 
67. Plaintiff re-alleges and incorporates by reference paragraphs 1 through 60 as if 

fully set forth herein.  

68. Melchionni holds a 25% ownership interest in KS Law.  

69. At all times material hereto, there has been a relationship of trust and confidence 

between Melchionni, on the one hand, and KS Law on the other hand.  
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70. At all times material hereto, Melchionni has served as the Legal Managing Partner 

of KS Law.  

71. As alleged herein, Melchionni has committed constructive fraud by, among other 

things, participating in self-dealing, fraudulent transactions whereby transferring 

essentially all of KS Law’s working capital to Defendant, Persist, without any known 

agreement in place. Further, Melchionni has siphoned “good” cases away from KS 

Law for his own pecuniary gain damaging and continuing to damage KS Law.  

72. By virtue of Melchionni’s fiduciary relationship, Melchionni had the continuing duty 

of care, honesty, and loyalty to KS Law and his fellow Partners which he has 

blatantly ignored and breached.  

73. Melchionni’s knew or should have known that his conduct and inaction would 

necessarily damage KS Law.  

74. Melchionni’s material breaches of his duties have proximately caused serious 

damage to KS Law. All such damages proximately result from Melchionni’s 

breaches of his duties  

WHEREFORE, Plaintiff, on behalf of KS Law, respectfully requests that this Court 

appoint a receiver over KS Law and its assets, and enter a judgment against Lee 

Melchionni for all damages, plus interest, costs, and attorneys’ fees, and any such further 

relief this Court finds just and proper. 

COUNT 3 
DERIVATIVE CLAIM FOR CONSTRUCTIVE FRAUD  

(AS TO SYLVIA BENITO)  
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75. Plaintiff re-alleges and incorporates by reference paragraphs 1 through 60 as if 

fully set forth herein.  

76. Benito holds a 25% ownership interest in KS Law.  

77. At all times material hereto, there has been a relationship of trust and confidence 

between Benito, on the one hand, and KS Law on the other hand.  

78. At all times material hereto, Benito has served as a Non-Lawyer Partner of KS Law.  

79. As alleged herein, Benito has committed constructive fraud by, among other 

things, participating in self-dealing, fraudulent transaction whereby transferring 

essentially all of KS Law’s working capital to Defendant, Persist, without any known 

agreement in place. Further, Benito has siphoned “good” cases away from KS Law 

for her own pecuniary gain damaging and continuing to damage KS Law.  

80. By virtue of Benito’s fiduciary relationship, Benito had the continuing duty of care, 

honesty, and loyalty to KS Law and his fellow Partners which she has blatantly 

ignored and breached.  

81. Benito knew or should have known that her conduct and inaction would necessarily 

damage KS Law.  

82. Benito’s material breaches of her duties have proximately caused serious damage 

to KS Law. All such damages proximately result from Benito’s breaches of his 

duties  

WHEREFORE, Plaintiff, on behalf of KS Law, respectfully requests that this Court 

appoint a receiver over KS Law and its assets, and enter a judgment against Sylvia Benito 
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for all damages, plus interest, costs, and attorneys’ fees, and any such further relief this 

Court finds just and proper. 

 
COUNT 4 

DERIVATIVE CLAIM BREACH OF FIDUICARY DUTY  
(AS TO LEE MELCHIONNI) 

83. Plaintiff re-alleges and incorporates by reference paragraphs 1 through 60 as if 

fully set forth herein.  

84. Melchionni holds a 25% ownership interest in KS Law. 

85. At all times material times hereto, Melchionni served as the “Legal Managing 

Partner” of KS Law, and, as a result, owed KS Law and its Partners a fiduciary duty.  

86. As alleged herein, Melchionni committed constructive fraud and breached his 

fiduciary duties by misappropriating KS Law’s funds, wasting partnership assets, 

and fraudulently concealing and failing to disclose the same, for his own personal 

pecuniary gain and to the detriment of KS Law.  

87. For example, Plaintiff has discovered that Melchionni without any safeguards, 

benchmarks, or monitoring agreements in place, fraudulently transferred 

essentially all of KS Law’s working capital, amounting to $3,880,000, to Defendant, 

Persist’s TD Bank account.  

88. Further, Melchionni has admitted that KS Law, as a law firm, does not have a single 

retainer agreement in place, as co-counsel, or referring counsel, or any other 

capacity.  

89. Melchionni has also failed to acquire or maintain any general or professional liability 

insurance for KS Law as is his duty and obligation under the Partnership 
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Agreement nor has he maintained an IOLTA as required by the D.C. Rules of 

Professional Conduct.  

90. Finally, upon information and belief, Melchionni has siphoned “good” cases from 

KS Law to Lake Law and the other law firms in which Melchionni is a partner in.  

91. The misconduct of Melchionni has materially harmed KS Law. 

WHEREFORE, Plaintiff, Allan Teh, on behalf of KS Law, respectfully requests that 

this Court appoint a receiver over KS Law and its assets, and enter a judgment against 

Lee Melchionni for all damages, plus interest, costs, and attorneys’ fees, and any such 

further relief this Court finds just and proper.  

COUNT 5 
DERIVATIVE CLAIM BREACH OF FIDUICARY DUTY  

(AS TO SYLVIA BENITO) 
92. Plaintiff re-alleges and incorporates by reference paragraphs 1 through 60 as if 

fully set forth herein.  

93. Benito holds a 25% ownership interest in KS Law. 

94. At all times material times hereto, Benito served as a “Non-Lawyer” Partner of KS 

Law, and, as a result, owed KS Law and its Partners a fiduciary duty.  

95. As alleged herein, Benito committed constructive fraud and breached her fiduciary 

duties by misappropriating KS Law’s funds, wasting partnership assets, and 

fraudulently concealing and failing to disclose the same, for her own personal 

pecuniary gain and to the detriment of KS Law.  

96. For example, Plaintiff has discovered that Benito without any safeguards, 

benchmarks, or monitoring agreements in place, fraudulently transferred 
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essentially all of KS Law’s working capital, amounting to $3,880,000, to Defendant, 

Persist’s TD Bank account.  

97. Upon information and belief, Benito has siphoned “good” cases from KS Law to 

Lake Law and the other law firms in which Benito is a partner in.  

98. The misconduct of Benito has materially harmed KS Law. 

WHEREFORE, Plaintiff, Allan Teh, on behalf of KS Law, respectfully requests that 

this Court appoint a receiver over KS Law and its assets, and enter a judgment against 

Sylvia Benito for all damages, plus interest, costs, and attorneys’ fees, and any such 

further relief this Court finds just and proper.  

COUNT 6 
DERIVATIVE CLAIM FOR UNJUST ENRICHMENT  

(AS TO LAKE LAW FIRM) 
 

99. Plaintiff re-alleges and incorporates by reference paragraphs 1 through 60 as if 

fully set forth herein. 

100. As is clear from the allegations set out herein, the contract and events that led to 

the cascade of events leading to Lake Law unjustly receiving the millions of dollars, 

arose from acts and omissions by Lake Law and those other named Defendants. 

101. Specifically, Lake Law has not provided anything of value to KS Law in exchange 

for the $3,880,000 it received.  

102. Lake Law was individually enriched by the receipt of funds as specifically set forth 

herein. 

103. As referenced herein, KS Law has conferred a benefit on Lake Law by paying such 

funds.  





Page 19 of 24 
 

104. Lake Law had and has knowledge of the significant benefit conferred upon it. 

105. Defendant voluntarily accepted and retained the benefit conferred, i.e., Lake Law, 

to this day, has continued to retain those funds.   

106. As specifically set out herein, circumstances are such that it would be inequitable 

for the Defendant to retain the benefit conferred upon it without first providing the 

appropriate exchange of value and consideration to KS Law. 

107. KS Law was legally impoverished as that term is used in the context of this 

claim.  Specifically, $3,880,000 of KS Law’s funds was wrongfully transferred to, 

and is being held by Lake Law.  

108. As set forth herein, there was and is an obvious relationship between the above-

described enrichment and impoverishment. 

109. There is no justification regarding the enrichment realized by Lake Law. 

110. There is no adequate remedy available at law regarding that which has occasioned 

upon KS Law. 

WHEREFORE, Plaintiff, on behalf of KS Law demands judgment for all damages 

allowable by this Unjust Enrichment claim, including but not limited to damages, pre and 

post judgment interest, attorneys’ fees and costs, and all other relief this Court deems just 

and proper.   

 
COUNT 7 

DERIVATIVE CLAIM FOR UNJUST ENRICHMENT  
(AS TO PERSIST COMMUNICATIONS) 

 
111. Plaintiff re-alleges and incorporates by reference paragraphs 1 through 60 as if 

fully set forth herein. 
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112. As is clear from the allegations set out herein, the contract and events that led to 

the cascade of events leading to Persist unjustly receiving the millions of dollars, 

arose from acts and omissions by Persist and those other named Defendants. 

113. Specifically Persist has not provided anything of value to the KS Law in exchange 

for the $3,880,000 it received.  

114. Persist was individually enriched by the receipt of funds as specifically set forth 

herein. 

115. As referenced herein, KS Law has conferred a benefit on the Persist individually 

by paying such funds.  

116. Persist had and has knowledge of the significant benefit conferred upon it. 

117. Defendant voluntarily accepted and retained the benefit conferred, i.e., Persist, to 

this day, has continued to retain those funds.   

118. As specifically set out herein, circumstances are such that it would be inequitable 

for the Defendant to retain the benefit conferred upon it without first providing the 

appropriate exchange of value and consideration to KS Law. 

119. KS Law was legally impoverished as that term is used in the context of this 

claim.  Specifically, $3,880,000 of KS Law’s funds was wrongfully transferred to, 

and is being held by Persist.  

120. As set forth herein, there was and is an obvious relationship between the above-

described enrichment and impoverishment. 

121. There is no justification regarding the enrichment realized by Persist. 
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122. There is no adequate remedy available at law regarding that which has occasioned 

upon KS Law. 

WHEREFORE, Plaintiff, on behalf of KS Law demands judgment for all damages 

allowable by this Unjust Enrichment claim, including but not limited to damages, pre and 

post judgment interest, attorneys’ fees and costs, and all other relief this Court deems just 

and proper.   

COUNT 8 
DERIVATIVE CLAIM FOR EQUITABLE ACCOUNTING 

(AS TO LAKE LAW) 
 

123. Plaintiff re-alleges and incorporates by reference paragraphs 1 through 60 as if 

fully set forth herein. 

124. As is clear from the allegations set out herein, the events that led to the cascade 

of events leading to Lake Law unjustly receiving the subject funds arose from acts 

and omissions by Lake Law and they have been unjustly enriched thereby. 

125. Specifically, Lake Law has not provided anything of value to KS Law in exchange 

for the $3,880,000 they received.  

126. Defendants Lake Law and Persist were individually enriched by the receipt of funds 

as alleged herein. 

127. As referenced herein, KS Law has conferred a benefit on the Defendant Lake Law.  

128. Lake Law had and have knowledge of the significant benefit conferred upon it.  

129. Lake Law voluntarily accepted and retained the benefits conferred.   

130. Lake Law, to this day, has continued to retain those funds.  
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131. KS Law’s right to an accounting is premised upon the existence of the fiduciary 

relationships set out herein as well as the complex and significant transactions 

described herein.   

132. According to evidence available thus far, the funds referenced herein relate to a 

KS Law’s ability to secure and manage hundreds personal injury mass tort cases.  

133. Specifically, Melchionni and Benito, unilaterally and with no authority or legitimate 

reason, and with Lake Law’s knowledge and direction, transferred essentially all of 

KS Law’s working capital to Defendant, Lake Law, with no cognizable contract or 

agreement in place.  

134. In addition, Melchionni has stated under oath that he is not aware of any retainer 

agreements in which KS Law is a party. 

135. The notion that this formerly multi-million-dollar law firm would be obtaining and 

handling hundreds of personal injury cases without a single retainer agreement, is 

shocking and clearly demonstrates the breaches alleged herein as well as the 

Plaintiff’s right to an Equitable Accounting.  

136. Plaintiff states that a remedy at law would be inadequate. 

WHEREFORE, Plaintiff, on behalf of KS Law, demands judgment for all damages 

allowable by this Equitable Accounting claim, including but not limited to damages, pre 

and post judgment interest, attorneys’ fees and costs, and all other relief this Court deems 

just and proper.   

COUNT 9 
DERIVATIVE CLAIM FOR EQUITABLE ACCOUNTING 

(AS TO PERSIST COMMUNICATIONS) 
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137. Plaintiff re-alleges and incorporates by reference paragraphs 1 through 60 as if 

fully set forth herein. 

138. As is clear from the allegations set out herein, the events that led to the cascade 

of events leading to Persist unjustly receiving the subject funds arose from acts 

and omissions by Persist and it has been unjustly enriched thereby. 

139. Specifically, Persist has not provided anything of value to KS Law in exchange for 

the $3,880,000 it received.  

140. Defendant Persist was enriched by the receipt of funds as alleged herein. 

141. As referenced herein, KS Law has conferred a benefit on the Defendant Persist.  

142. Persist had and have knowledge of the significant benefit conferred upon it.  

143. Persist voluntarily accepted and retained the benefits conferred.   

144. Persist, to this day, has continued to retain those funds.  

145. KS Law’s right to an accounting is premised upon the existence of the fiduciary 

relationships set out herein as well as the complex and significant transactions 

described herein.   

146. According to evidence available thus far, the funds referenced herein relate to a 

KS Law’s ability to secure and manage hundreds personal injury mass tort cases.  

147. Specifically, Melchionni and Benito, unilaterally and with no authority or legitimate 

reason, and with Persist’s knowledge and direction, transferred essentially all of 

KS Law’s working capital to Defendant, Persist, with no cognizable contract or 

agreement in place.  
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148. In addition, Melchionni has stated under oath that he is not aware of any retainer 

agreements in which KS Law is a party. 

149. The notion that this formerly multi-million-dollar law firm would be obtaining and 

handling hundreds of personal injury cases without a single retainer agreement, is 

shocking and clearly demonstrates the breaches alleged herein as well as the 

Plaintiff’s right to an Equitable Accounting.  

150. Plaintiff states that a remedy at law would be inadequate. 

WHEREFORE, Plaintiff, on behalf of KS Law, demands judgment for all damages 

allowable by this Equitable Accounting claim, including but not limited to damages, pre 

and post judgment interest, attorneys’ fees and costs, and all other relief this Court deems 

just and proper.   

 
The Plaintiff hereby demands trial by jury on all issues and claims so triable as of right. 

Dated: April 25, 2023 
 
Respectfully submitted,  

 
        JONES & ADAMS, P.A. 
        Attorney for Plaintiff  
        999 Ponce de Leon Blvd., # 925 
        Coral Gables, Florida 33134 
                                                                              Telephone: (305) 270-8858 
                                                                               Facsimile: (305) 270-6778 
        
        By:  
 
        /s/ Matthew Jones, Esq. 
        Matthew L. Jones, Esq. 
        Florida Bar No. 909335 
     





1815 CORDOVA RD 
FT. LAUDERDALE,  FL  33316

Current Principal  Place of Business:

Current Mailing Address:
1815 CORDOVA RD 
FT. LAUDERDALE,  FL  33316  US

Entity Name: PERSIST COMMUNICATIONS, CORPORATION
DOCUMENT# P15000085963

FEI Number: 81-0851001 Certificate of Status Desired:
Name and Address of Current Registered Agent:
LAKE, EDWARD J  
1815 CORDOVA RD 
FT. LAUDERDALE, FL  33316  US

The above named entity submits this statement for the purpose of changing its registered office or registered agent, or both, in the State of Florida.

SIGNATURE:
Electronic Signature of Registered Agent Date

Officer/Director Detail :

I hereby certify that the information indicated on this report or supplemental report is true and accurate and that my electronic signature shall have the same legal effect as if made under 
oath; that I am an officer or director of the corporation or the receiver or trustee empowered to execute this report as required by Chapter 607, Florida Statutes; and that my name appears 
above, or on an attachment with all other like empowered.

SIGNATURE:
Electronic Signature of Signing Officer/Director Detail Date

EDWARD LAKE

FILED
Jan 20, 2023

Secretary of State
7254299730CC

EDWARD J LAKE PRESIDENT 01/20/2023

 2023  FLORIDA PROFIT CORPORATION ANNUAL REPORT

No

01/20/2023

Title PRESIDENT

Name LAKE, EDWARD J 

Address 1815 CORDOVA RD 

City-State-Zip: FT. LAUDERDALE  FL  33316
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Subject: Re: Data request / update

 <lee@capital4justice.com> Mon, Oct 18, 2021, 5:37 PM
to Sohail Shahrasebi, Sylvia Benito
Lee Melchionni

Sohail,

We have answered your questions in blue below. Do not hesitate to reach out with follow up questions. 

Could we be given the following

A final copy of the legal documents supporting the supporting the Denovo US law firm?
We have attached an opinion from our ethics counsel, Jack Marshall, on non-lawyer partners. 

Of the $8mln we’ve committed to the US cases, an update on how much has been invested and what the
distribution is per case type

We have invested all of the $8mln committed. I have broken down the number of cases and case
type, for Justice Partners and then KS Law Group below. 
Justice Partners
200 Firefighter Foam
208 Talc
380 Hernia Mesh
350 3M
150 RoundUp 
200 Zantac

KS Law Group
155 RoundUp
200 Talc
212 Hernia Mesh
212 3M

Any granularity on the number of claimants per case type that have been been warehoused with the
amount currently invested.

The attached spreadsheet gives you the case list for KS Law Group. We have only filled 123 of the
155 RoundUp cases. We are taking in new cases daily. Please keep in mind that this list will change as
a result of dropoff, but those cases are replaced at no cost. 

Update on the status of the various cases in the US and timing on each case
Hernia Mesh - We continue to march towards settlement with multiple manufacturers.  We are in
the process of working up our cases and replacing those that have been disqualified. We are
cautiously optimistic that the majority of our docket will be settled by Q2 of 2022. 
Talc - We will send a separate, longer update, given the bankruptcy news. We are in the process of
gathering information. 

Exhibit 4





3M - There have been four trials with mostly positive results. The first trial resulted in a $7.1M
verdict for three plaintiffs in April, while the second ended in a victory for 3M in May. This was not a
surprise, given that it was a 3M pick for trial. The third trial found 3M 62% liable for the $1.7M in
damages a veteran sustained. A jury in the fourth trial awarded a U.S. Army veteran $8.2M after
finding that 3M's Combat Arms Earplugs Version 2 caused him to suffer hearing loss and tinnitus.
There are multiple trials scheduled over the next few months, but it is possible that a settlement is
reached in the next few months.
RoundUp - in 2020, a global settlement agreement was proposed, where $10 billion was allocated to
resolve existing claims and a controversial scientific panel was created to decide the fate of future
claims. In March 2021 the RoundUp MDL Judge rejected Bayer's motion for approval of the
proposed settlement for all future RoundUp claims. In August 2021 Bayer announced that it had set
aside $4.5B for future RoundUp claims and that it had pulled glyphosate-based RoundUp from the
U.S. consumer market.  
Firefighter Foam - There is no substantive update since our last investor communication. 
Zantac - There is no substantive update since our last investor communication. 

On the Diesel stuff

Similar to Sam, could we be furnished with a copy of the agreement between you and the litigating
counterparties when the documentation is completed?

Yes, our attorneys are currently preparing documents. 

On Fri, Oct 15, 2021 at 9:34 AM Sohail Shahrasebi <Sohail@kstreetcap.com> wrote:
Hey Guys –

I spoke with Allan and he is asking for a bunch of stuff related to both the US cases we’ve invested in and Europe
cases we intend to invest in.

Could we be given the following
A final copy of the legal documents supporting the supporting the Denovo US law firm?
Of the $8mln we’ve committed to the US cases, an update on how much has been invested and what
the distribution is per case type
Any granularity on the number of claimants per case type that have been been warehoused with the
amount currently invested.
Update on the status of the various cases in the US and timing on each case

On the Diesel stuff
Similar to Sam, could we be furnished with a copy of the agreement between you and the litigating
counterparties when the documentation is completed?

Sorry again for the request. Just fulfilling Allan’s demands.

Best Regards,
Sohail Shahrasebi

Director
Kamunting Street Capital
119 Washington Ave, Suite 600
Miami Beach, Fl 33139

mailto:Sohail@kstreetcap.com




O: 786-484-0771
M: 646-707-4484

2 Attachments  •  Scanned by Gmail

KS Case List 10.1… Non-Lawyer Part…
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Subject: KS Law Group Weekly Case Update

 <lee@capital4justice.com> Fri, Oct 14, 2022, 
to Sohail Shahrasebi, Allan Teh, Sylvia Benito
Lee Melchionni

Sohail,

As requested, here is the weekly update on KS Law Group's Active cases. 

Talc - 59 Active Cases
Hernia Mesh - 62 Active Cases
3M - 156 Active Cases
Roundup - 34 Active Cases

--
Lee Melchionni, Esq.
Founder, COO
lee@capital4justice.com
717.380.7709
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From: Lee Melchionni <lee@capital4justice.com>
Sent: Friday, March 3, 2023 3:17:48 PM
To: Sohail Shahrasebi <Sohail@kstreetcap.com>; ALLAN TEH <allan.teh@icloud.com>
Cc: Sylvia Benito <sylvia@capital4justice.com>
Subject: KS Law Group Update

Sohail,

Attached are the case lists for KS Law Group ("KS"). To provide some context, KS is owed 200 Talcum Powder cases, with a maximum non-medical record drop off of 25%. Any shortfall in Talcu
employees per converted Talcum Powder case, with the Internal Revenue Service (“IRS”) under the Employee Retention Tax Credit program (“ERTC”) under the Coronavirus Aid, Relief, and Ec
Hernia Mesh cases, with a maximum non-medical record drop off of 30%. KS is owed 155 Roundup Cases, with a maximum non-medical record drop off of 25%. Any shortfall in Roundup cases
one conversion basis. KS is owed 220 3M cases, with a maximum non-medical record drop off of 25%. 

We are also sharing the executed case replacement agreement with the Lake Law Firm. 

3M Earplugs
11 - Attempting to Contact 
3 - Filed
54 - Pending
79 - Retained and Sent to Firm
5 - Unable to Reach/Unresponsive

Hernia Mesh
3 - Attempting to Contact
8 - Filed
82 - Pending
2 - Ready to Submit
43 - Retained and Sent to Firm
4 - Unable to Reach/Unresponsive

Round Up
2 - Attempting to Contact
27 - Pending
14 - Ready to Submit
18 - Retained - Sent to Firm
14 - Unable to Reach/Unresponsive

Talcum Powder
1 - Attempting to Contact
5 - Pending
2 - Retained and Sent to Firm
1 - Unable to Reach/Unresponsive

--
Lee Melchionni, Esq.
Founder, COO
lee@capital4justice.com
717.380.7709

5 Attachments  •  Scanned by Gmail

KS_Talcum_Pow… KS_3M_Earplugs… KS_Round_Up_R… KS_Hernia_Mesh… KS Law Group - C…
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